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Financials




Safwa .. At a Glance
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Safwa .. Key Ratios

: Stand Alone YTD

Key Ratios

Q2.23 Q1.23 QoQ (bps) YTD, Q2.23 YTD, Q2.22 YoY (bps)
Profitability
Net Profit Margin 2.5% 2.8% (35) 2.7% 2.7% 1)
Return on Average Equity 9.9% 8.9% 105 9.4% 9.3% 12
Return on Average Assets 0.7% 0.6% 7 0.6% 0.6% (1)
Return on Average Capital 17.7% 15.4% 223 16.5% 15.3% 123
Assets Quality and Capital
Non-Performing Loan Ratio 2.4% 2.2% 16 2.4% 2.2% 16
Provision Coverage 140% 143% (287) 140% 131% 909
CAR 18.1% 17.3% 83 18.1% 17.0% 108
CET1 17.8% 16.9% 83 17.8% 16.8% 92
Efficiency
Cost to Income 44% 40% 388 42% 44% (190)
Liquidity
LCR 355% 265% 9,010 355% 313% 4,200

Financing to Deposits 86% 87% (135) 86% 79% 695



Safwa .. Financial Highlights

Financial
Position

Profit &
Loss

Credit
Quality

PDNNNN NN

Financing Deposits
+3% +6%
22 Q2.23 22 Q2.23
+8.0%
5,321
7,595 (292 B
: (2,559 (1,506
(353
NI Q2.22 @ Gross ¢ Other @ Impair @ Expen @ Tax NI Q2.23
Profit Revenues ment ses
22 Q2.23
30% A 31% 3 u Retail
JD 2,528 m JD 2,658 mn Corporate
Government
18% 50 19% 19% Treasury

A Safwa continued with its growth momentum
and increased financing by 3%; JD 51 mn.

A On the other side, deposits increased by JD
133 mn (6%).

A NI Increased by 8.0% as end of Q22023
comparedto Q2.2022 (from JD7.6 mn to JD8.2
mn)

A The positive change is mainly a result of the
increase of balance sheet volume average
between Q2.2023and Q2.2022

A Well diversified financing & investment

portfolio

A NPL% at 2.4%

A Coverage ratio of 140% without considering

tangible collaterals

A Capital adequacy ratio at 18.1%

Trends (JD mn)

2,720

1,201
155 163 172 180
A A A A
20 21 22 Q2.23

A—-Equity

--Assets



Financial : Funding and Deposits

Deposits Structure

By Product -,

m Certificate of Deposits
67.9% 66.2%0 64.2%0 63.0% 58.7% Time Deposits
B Saving Accounts
12.8% m Current Accounts
13.8% 14.7% 14.3% 13.2% 12.8%
19 20 21 22 Q2.23

A Increasingrend of CDscontribution over the yearsand stability of CASAluring recentyears

By SeCtOfm

EX D —
62 3% 13.3%  13.6% 13.1%
. 0

10.9% 12.1% 10.8%

B Fianancial Institutions

Governement

71.9% 70.8% 71.7% W Large Corporate

W Retail & SME

19 20 21 22 Q2.23

A Stabilityin sectorcontribution with retail & SMEsegmentsharebeingthe largest
A Increasedcontribution trend of Governmentsector

Volume Trends and Movement During Q2.2023 (JD mn)

PINNNIMNINININININ

CAGHR
20%
+5%
7 991H 12m 9y 8b
& /
'

Change of Sources of Funds During the Ye

19 20 21 22 Current  UIA%, UIA*, Other Equity Q2.23
Accounts Term Saving Liabilities
and CDs Accounts

Management Commentary

A Ambitiousgrowth with a CAGRf 20% since2019

A During Q2.2023 the bank attracted new depositsresulting in funding increaseby
5%

A The funding growth of JOD136 mn was mainly driven by an increase of term
depositsand CDsby JD99 mn.

* UIA UnrestrictedInvestmentAccounts



Financial : Assets

Deposits Structure

Volume Trends and Movement During Q2.2023 (JD mn)
NNENRNRENRNNENNNRENRRNRNNENRNNNRNNENNNENRENNRER

NIDININNNININI)

CAGH
20%
~_ Other Asse [ 459 |
B v ..
" securities 58,  34m b 6
. Net Facilities =l
Cash
d
chanae of assets during the vear
19 20 21 22 Cash MM  Securities Net Other Q2.2023
18% 20% Facilities Assets
16% 10%
Management Commentary
. 2L e 2 Qe A Ambitious growth with a CAGR of 20%ince 2019
Management Commentary

A Movement during Q2 2023 witnessed an increase of 5%, Increase of
A Since 2019, asset structure changed mainly as a result of increased contribution of facilities versus a

earning assets by JOD 72 mn, and increase of-eaming assets by JOD 64
decreased contributions of current assets (cash and MM instruments). mn.



Financial, Profitability, Net Profit Margin (NPM)

Net Profit
Margin

Analysis,
Causes of
Change

_____ 2.9Q 0.2Q@
25.9
NPM Q2.2022 Volume Price Earning Deposits
Assets Mix Mix

Causes of Changes Increase average
balancesheet (by JD 222 mr
in the funding side, JD 403
mn in earning assets side)

contributed to enhance

Compared to the same Minor change as result of
period last year, the spread net offset contributions of
decreased from 2.8% to earning assets

2.6% causing a negative

effect of JOD 2.9 mn

Lower contribution of term
deposits over other
deposits products in the
deposits mix enhanced

NPM Q2.2023

NPM by JOD 0.2 mn
NPM by JD 8.2 mn

f : 6.5% -s-Return on Management Commentary

- T 5.8% 5.8%/06'6% Earning . . N .

P T c Assets A Jordanian Dinar return is highly correlated with USD.
Return on —~ i 3% 5% 3.9% -s-Cost of A Cost of fund increased as a normal result of consecutive increases of return on JOD and USD

. TR~ 5 2.8% : i

— il = ol Deposits since early 2022.
Eammg P 33 o m 2.7% 3. 0% i A The bank managed to reprice the return of earning assets which had reflected in an increase |
Assets, Cost 2 Spread 0.9% (from 5.8% in 2022 to 6.6% in Q2.2023) to compensate the increased cost of deposits.
of Deposits, P 19 20 21 22 ©2:22 A As a result, the spread decreased by 0.2%(from 2.8 in 2022 to 2.6% as of 6.2023)
and Spread P A Management has taken measures such as repricing of assets and financing more high yieldin

assets in due course.
7~ —. — Return on Earning Assets
A ——R — Cost of Deposits

--=—-pP--—- Spread



Financial : Assets Quality (CAR)

Movement of Capital Adequacy Ratio during the Second Quarter of 2023 CAR Trend

. 18.1% . 18.1%
. . . IG;QA Py
0.8% 1 0.0% 1 0.5% 1
———————— e == .. —I 12%
0.1% {
0,
16.9% 19 20 21 22 Q2.23
-+-CAR Minimun By Regulator
CAR, Q4.22 Change in Change in Change in Change in CAR, Q2.23 Management Commentary
Returned Earning Tier 2 (Supporting) Other Factors RWA
Capital g:;’::;brss‘:’;e“i A CARshowed a decreasingtrend as a normal result of the
) o continuous growth of assets volume in the last years
Retained earning Other factors hada  RWA decreased slighth exceptfor the last half; after BoDdecisionto retain profit
increased by JD 8.2 mn minor effects on CAR Dby 3% caused CAR to for future growth.

had a positive effect increase by 0.5%

on CAR by 0.8% A Thebankisin healthy position with a comfort zoneof 6.1%

(CBdminimum CARSs 12%)



Financial : Assets Quality

Risk Weighted Assets (JD mn)

-3%
Operational Risk
85 85 Market Risk
22

889 E H Credit Risk

22 Q2.23
NPL%

2.3% 2.2 2.4% 2.4%

2.0% 0 *

19 20 21 22 Q2.23

-+-CAR%
—CET10
20.1% 19 4 CETSS
’\ 0
19.9% o\ 18% 18.1%
19.3% 7S 16.9% ®
o\ . O/,
17.%% 4 17.8%
16.5%%
19 20 21 22 Q2.23
Coverage Ratio
141% 140%
. 134% .
131%
\‘\’ 0 126V
\’
19 20 21 22 Q2.23

ManagementCommentary

Risk weighted assets decreased during
Q2.2023 by 3% driven by decreaseof credit
risk

Safwa maintained healthy NPL percentage
below the market average,NPLratio reached
2.4%

For long years, the bank preserved an
adequate provisions for doubtful accounts
which covers more than the NPL balances,
the coverageratio reached140% as of end of
Q2.2023without consideringcollaterals



Financial : Ligquidity

Liquid Assets / Assets Liquid Assets / Deposits ManagementCommentary
26%
Zf{"/_,o\m% 17% 23% 23% u LCReachedcomfortable level of 355% (minimum
—— 11% . 19% regulatory level of 1009, in addition regulatory
— 1 —o 12% I
. T liquidity reached133% (regulatory 100%0)
19 20 21 22 Q2.23 20 21 29 02.23 u  Theliquidity ratios of liquid assetsto assetsand to

depositsshowed a decreaseduring the first half of
2023driven by the decreaseof averagebalanceof
cashfrom JOD308 during 2022to JOD217 million

Advances To Deposits (AD%) Regulatory Liquidity during the first half of 2023
86% 131% Lo 133%
% 82% * b * 0 *

76% 740V’ 112%/

19 20 21 22 Q2.23 19 20 21 22 Q2.23



Financial : Efficiency

Cost & Income Trend

56%

Cost (mn JDs)

3

m Income (mn JDs)

Cost to Income Ratio

A4%
25 26 = 42%
15
19 20 21 22 Q2 23

Financing / Employee (JD mn)

264 2.87
2.31 —"
1.77 ¢
1.42 —
‘/
19 20 21 22 Q2.23
Financing / Branch (JD mn)
g4 4349 4874
29.43 ' >—
25.19 o—
0———0/
19 20 21 22 Q2.23

Deposits / Employee (JD mn)

3.24 3.32
2.84 «—e
2.39 .

1.87 -—

’/

19 20 21 22 Q2.23
Deposits / Branch (JD mn)

53.25 56"43
46.79 -—
39.56 -—
33.13 -—

‘/

19 20 21 22 Q2.23

Management Commentary:

u Trend of cost to income ratio (CTI) showed
continuous enhancement reflecting the
oly1Qa STFSOGALBS | yR
its resources, specially fixed costs

u Other efficiency indicators showed notable
continuous improvement as Safwa bank
continued to expand and grow with careful
use of its resources, these indicators related
to employees are one of the best in the
market.

A

8



Safwa .. Supplementary Financials

Summary Income Statement (Mn JDs) Q2.23 Q1.23 QoQ QoQ% YTD, Q2.23 YoY YoY%

Direct Revenues, Net of Cost of Deposits 14.9 16.3 (1.4) 9% 31.2 5.3 21%
Other Revenues 2.5 3.1 (0.6) 18% 5.6 (0.3) 5%
Net Revenues 17.4 194 (2.0) 10% 36.8 5.0 16%
Impairment Charges (2.6) (5.5) 2.8 52% (8.1) (2.6) 46%
G & A Expenses (7.7) (7.8) 0.1 1% (15.5) (1.5) 11%
Net Income Before Tax 7.1 6.2 0.9 15% 13.2 1.0 8%
Taxes 2.7) (2.3) (0.3) 15% (5.0) 0.4) 8%
Net Income 4.4 3.8 0.6 16% 8.2 0.6 8%
Q2.23 Q1.23 QoQ QoQ% EQY, Q4.22 YoY YoY%
Financing 2,048 2,073 (25) 1% 1,997 51 3%
Investments 403 366 37 10% 374 29 8%
Deposits & Cash Collaterals 2,451 2,355 96 4% 2,318 133 6%
Total Assets 2,720 2,625 95 4% 2,584 136 5%

Total Equity 180 176 4 2% 172 8 5%



Safwa Sustainability ESG

i
¢

GreenFinance

u Signed a financing agreement to establish a solar
power plant with a total value of JOLY0.5 million, to
provide the industrial sector with a capacity of 318
gigawatt-hours/year of clean energy It is considered
the largestsolarenergyproject with an on-grid system
in the Middle Eastand North Africaregion, and it is
the first of its kind in Jordanand the region in terms
of its shareholders,which makesit a role model for
more projectsin the future.

GenderDiversity

u Board of Directors ¢ Increasedfemale representation
to 18%(20229%)
u Management¢ Femalerepresentation23%

ResourceEfficiency& WasteManagement

u Establishedwaste reduction and recycling programs
acrossour operations,focusingon paper, plastics,and
electronicwaste.

u  Continuousmonitoring and optimizing of our resource
consumption, investing in energy-efficient equipment
and technology, and implementing resourcesaving
measures

ProductsEnergyRequirementsReduction

Expandedour digital banking servicesto reduce the need
for in-person branch visits and consequently lowers the
energy consumption associated with physical banking
operations.

Encouragecustomersto opt for paperlesstransactions,to
reduce the energy consumption associatedwith printing
and mailing physicaldocuments

SustainabilityReporting

u

Safwabank issuedit first SustainabilityReportfor the year
2022

000 SocialResponsibility

(L) )
<

u

Renewedcooperation agreementwith KingHusseinCancer
Center

Singed agreement with Injaz for Youth Education and
Empowerment

Donatedto TikyetAom Ali to supportthosein need

Future Starsprogramto train university students



Stronger Safwa



Safwa .. Our Journey to become stronger

IDB became an

Islamic bank under < ‘. A
A A 5L. az2fR AatRdad aKI NB 02
UKS yordas | “k Islamic for Investment Cavho

Dubai Islamic Bark .
A became the new major

\J
volwllgycryile L
ordan Dubai Islamic Ba

shareholder

The new identitySafwa Islamic
Banklaunched to reflect the
coming new vision of the bank

1965

The bank founded under
special law as a specialized
0 | ylidusérial Development
Bank (IDB)

ASustainabIe growth

AHigher market share

AMaximizing shareholder
return

AFirst Community Bank i
Jordan

AFair and Responsible

Banking

2018

New Management, New

Ambitious Goals, New

Strategy that will be the 2 O 1 9 2 (D X’X

Address for the Coming Era Initiation of Digital
transformation




Future Strategy

Ourfuture strategyrevolvesaroundthe following main pillars.

UnbeatableCustomerService
g SIBstrivesto provide high quality services

andinnovative products

Digital Evolution

C Applyingdigital technologiesto renewthe
way businesss done and createand deliver

new value

® TheEfficiencyand Effectiveness

i fo) 1 Implementation of businessthrougha
D cohesiveteamthat works in one spirit with
the bestsolutions,at the lowest costs

23S  Accelerated Growth in All Sectas
ko Maintaining the paceof the ascendingine
aimingat aroundedgrowth in all sectors

S

A RiskManagement
U Ensuringthe application of the principlesof
o the risk managementplan, assessingisks

and developingstrategiesto managethem




Safwa .. Investment Highlights

Track record
Track record of favorable growth

/3

Innovation

Leveraging technology to drive growth,

competitive differentiation and
increased efficiency

Return on Capital
Strong balance sheet/optimization

N

((

©
(©

wwollwll sgan vl
Safwa Islamic Bank

R z Positioning

Well positioned in the market with

z s flexibility to respond to emerging trends

Management/Shareholder
alignment

Stable returns, reduced earning
volatility, and stronger shareholder
value creation



Safwa Strategy For sustainable growth

Business
divisions

Grow robust

Efficiency & balance
transformation
Strengthen
brand
awareness
Disciplined
growth
Ethics in
Leveraging relationships and
outstanding business
infrastructure

Responsible
management



New Values to Serve the future

Teamwork

A Harmony across and within units
A Put the bank and clienfinterests ahead of your own
A Communicate respectfully
A Create professional culture within the bank

XWorking effectively with one team spirit will produce the
best outcomesX

Creativity
AFind solutions, not excuses 9
ABe a change agent.. Think outside the box -
AAsk: Is there a better or more efficient way to do this?

APursue new opportunities
X Creativity and new initiatives differentiate the bank from
other competitorsX

Our Valuts

Exceptional Services

A Anticipate clients needs and find solutions
A Respond rapidly and follow through
A Treat others as you want them to treat you
A Sell solutions, not products

Xif we serve our clients well, our success will
followX

Yo

Devotion to Work

A Be productive and strive with passion to reach excellence

A Seek continuous improvement

A Be along life learner

A Recognize outstanding performance by rewards and promotion
opportunities

Xwith best people, we will be the best bark



Safwa .. Efficient Network

Safwa Gold
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SafwaBank.. OurProductsand Services

Basic Bank = CurrentAccounts Saving Accounts ~ Real Estate liarah = Personal Murababaha Musawamah :
o o

Account Regular Salary = Regular Harir(Women) Kanzi(kids)
Senbl et |
'@ e r.\ > O = Facilties = Cash Deposit Machinesié Cash Management System

; e - CorporateSavingsAccount CorporateCurrentAccount
~ Pre Paid Cards Murabaha Credit Card ATM Card§ Debit Cards

=1

‘Safwa Mobile Safwa Online ~ Safwa SMS = Call Center

Yusur For Refinancing Auto Murababaha

Investment Deposit Investment Certificatei Hajj Sukuk Deposit Box

Small 4ok

\./

B"Sil‘leSs > 2l

Financing Goods Real Estate Financinéjé Start-up Financing

Financing for Renewable Energy IndirectFinancing

SafeCustody Managementand issuanceof Sukuk

Financial Broker/ Dealer (ASE Misc Etrade MISC Mobilei

\ M A \
Y I,,J.‘\.I”I { ‘:.!




Safwa Bank .. Strategy Focus,

E Channels

E Services

i

Safwa Mobile

o

Contactless
Card

L

Cash Deposit

5[5
5

QR Payment

L]

Safwa Online

G0

Transfers

=
o

Cards
Management

.

Biometric
Authentication

g

Safwa Call

PAY

E-Pay Bills

Accounts
Management

N
\&

oCli¢g
Instant transfers

Digitization

Update Personal
Data

®
a5

New User
Registration

Customer
onboarding

ATM

Prepaid Cards

Points &
Loyalty




Safwa Share

Basic Information and Ratios Share Price Sinc2015

u  Symbol: SIBK
u Exchange Market: Amman Stock Exchange
(www.ase.com.jo)
u Free Float: 14.3 %
u Closing Price: JOD 1.88
u Market Value : JODmnN
Share Key Ratios Shareholders Composition
u Average Price52 weeks): JOD 1.91
u Return (last 52 weeks) 1.1%
u PERatio 11.4
u PB Ratio 1.04
u Volatility 0.05 JOD

u Payut Ratio 0%



